Dear Applicant:

We have counsidered your application for ecognition of axemption from
Foderal incoms tax under section 501(e)(3) of tas Intexnal Revenne Code. : o
The data you submitted shows you are organized as a corporation to

promote the hsalth, and welfare and provide neces sarvioes ¢o

the residents of County, » and the
nenbers of » and to othera who may

become rrsidents or membere

Section 551(e)(3) of the Code provides exemption for:

“"Corporations...organized and operated exclueively for religious,
charitable,...or sducational purposes,...no part of the net ssrp-
ings of which inures to the benefit of any private shareholder or
individual...”

Section 1.501(e)(3)-1(d)(1) (1) of the Incomes Tax Regula‘’lons provides
that an organization is organised emclusively for ons Or more exempt -
purposes only if its Articles of Organigzation -

"(A) Liait the purposes of such organization t one or more exampt
purporsas; and

(B) Do not expressly empower the organiration -0 engage, other-
vise than as an insubstantial part of ics activiivies, in agtivitiee
which in chaulvu ars not in furtherance of ons ot more exempt
purposes.’

Section 1.501(c)(3)~1(c)(1l) of the Incoms Tax Regulations provicce thats

%

"An organization will be regarded as 'cperated exetlusively' for ore A

or more exempt purposas only if it eagagss primarily in estivities . g

which secomplish one or more of sweh ammapt purposes lpctﬂm in N .
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"(a) (1) In order to be 2xempt as an organization described in
section 501(e) (3), an orzanization must be both organiszed and
operated exclusively for one or mors of the purposas specified
in such section. If an organization fails to meet either

the ora:nintionnl test or the operstiomal test, it is not
sxempt.

Section 1.501(e)(3)-1(d)(1)(i1) of the Income Tax Regulations provides
that all the organizations thare described must serve a publiec rather
thaun a privats interest.

In regard to the first requirement, it appears from a reading of your
articles of incorporation that you are not "organized emclusively for
cne or more exempt purposes.” There is no language limiting yowr

to ona or move of ths permissidle exsmpt purposes of section 301(z2)(3).

In regard to the sicond requirement, we comcluda the oparatiom of a
property ocwner association does mot constitute “engaging primarily in
activities wvhich accomplish ome or more of such exempt purposes speui-
fied in ssction 501(e)(3).” Ia addition, you de rot meet the require~
nent that a 301(c)(3) organization serve puolic rather than private
intereats since the primary purpcse of your organigation is to safeguard
aind serve the interests of 2 smsll and emslusive group.

Based on the foregoing, we conclude you do not meet the requirements for
exemption under section 501(e)(3). Contributious to your orgamization
are, therefore, mot. deductible, and you are required to file Federal
incume tax returms om Form 1120.

If you do not agres with these conclusions, you may, withia 30 days from
the date of this letter, file in duplicate & brief of the facts, law;
and argumant that cleirly sets forth yow position. If you desire an
orel discussieon of the issue, pleaase indicats this in your protest. The
enclosed Publication 892 gives instructions for filing a protexst.

If you do not file a protest with this office within 30 days of the date
of this zeport or leiter, this groposed datermination will become finsl.

If you do not protest this proposed der  ~ination in a timely manner,
it will be considered by the Intarmal . ae Service as a failure to
exhaust available administrative ramedies. Section 7428(b)(2) of the
Intevnal Revenus Code provides ia part that, "A declaratory judgment or
decree under this section shall not be issued in any proceeding unlass
the Tax Court, the Court of Claims, o¢ the district court of the United
States for the District ot Columbia determines that the organigation
involved has exhausted administrative remedies available to it within
the Internal Revenve Service.'



If this deterxinagion lastsr bescums a fimal determimation, we will
notify the approprists Btats Offigisls, as required by seation 6104(e)
ozmcoa..m:n-uummm have, wa are unabls to

recognise you as an organisstion »f ths type ducﬂb.d in Cedc * 3tiom
S01(a)(3).

If you agres with these aenslusions or &» mot wish 20 file 3 writtem
protest, plssss sign and retura Voo 5018 1im the enslosed M-addrmod
envelope as soon as possibla,

If you have any further questions, pl«cse eontact tha persen whoee ~«me
mummmrmmnmmdm.w
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Enclosures
Publication 892
Porm 6018





